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INDEPENDENT AUDITOR’S REPORT

To the Members of EdelGive Foundation
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of EdelGive Foundation {“the Company™), which
comprise the Balance sheet as at March 31 2019, the Statement of Income and Expenditure, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind AS
financial staternents give the information required by the Companies Act, 2013, as amended (“the Act™) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2019, its surplus, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Board Report, but does not include the Ind AS financial statements and our auditor’s
report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these Ind AS financial statements that give a true and fair view of the financial position, financial
performance, cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other imregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the Ind AS financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstaterment when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional skepticism
throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
internal control under section 143(3)(i) of the Act.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
use the Com;ﬂany to cease to continue as a going concern,
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*  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

The comparative financial information of the Company for the year ended March 31, 2018 and the transition date
opening balance sheet as at April 01, 2017 included in these Ind AS financial statements, are based on the previously
issued statutory financial statements prepared in accordance with accounting principles generally accepted in India
including Accounting Standard specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014, audited by the predecessor auditor whose repott for the year ended March 31, 2018 and March 31 , 2017
dated May 2, 2018 and May 15, 2017 respectively expressed an unmodified opinion on those financial statements,
as adjusted for the differences in the accounting principles adopted by the Company on transition to the Ind AS,
which have been audited by us.

Report on Other Legal and Regulatory Requirements

1. This report does not contain a statement on matters specified in paragraph 3 and 4 of the Companies (Auditor’s
Report) Order, 2016 (“the Order™), issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Act, in our opinion, and according to the information and explanations given to us, the Order
is not applicable in case of the Company.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Income and Expenditure, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

(e} On the basis of the written representations received from the directors as on March 31 , 2019 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being appointed
as a director in terms of Section 164 (2) of the Act;

(f) Clause (i) of section 143(3) is not applicable pursuant to notification G.5.R.583(E) dated 13 June 2017;

(8) In our opinion, no managerial remuneration was paid/payable for the year ended March 31, 2019 by the
Company to its directors in accordance with the'provisions of section 197 read with Schedule V to the Act;
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial position (Refer
Note 20(c) to the financial statements);

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses (Refer Note 31 to the financial statements);

tii.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

For S.R. Batliboi & COQ. LLP
Chartered Accountants
CAI Firm Registration Number: 91003E/E300005

per Shrawan Jalan
Partner

Membership Number: 102102

Place of Signature: Mumbai
Date: May 10, 2019




EdelGive Foundation
Balance Sheet

{Currency: Indian Rupees in Thousands)

As at As at As at
Note 31 March 2019 31 March 2018 1 April 2017
ASSETS
Non-carrent assets
(a) Property, Plant and Equipment 2 282.69 390.31 -
{(b) Income tax assets (net) 928.69 478.27 369.08
1,211.38 868.58 369.08
Current assets
(a) Financial Assets
(i) Investments 3 15,625.99 - -
(ii) Cash and cash equivalents 4 161,267.45 73,754.78 42,337.02
(iii) Bank balances other than cash and cash equivalents 5 9,601.83 58,193.33 26,818.48
(iv} Loans 6 - - 2,600.00
{b) Other current assets 7 2,164.36 624.86 290.86
188,659.63 132,572.97 71.446.36
TOTAL ASSETS 189,871.01 133,441.55 71,815.44
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 8 100,00 100.00 100.00
(b) Other equity’ 9 121,809.80 67,496.44 36,500.40
' 121,909.80 67,596.44 36,600.40
Corpus 64,100.00 64,100.00 34,100.00
Liabilities
Current liabilities
(a) Trade payables
Total outstanding dues of micro enterprises and small _ _ .
enterprises
Total oyﬁmd1ng dues to crefhtors other than micro 10 2,786.75 1,286.57 959.62
enterprises and small enterprises
(b} Provisions I} 43.00 - -
© {¢) Other current liabilities 12 1,031.46 458.54 15542
TOTAL EQUITY AND LIABILITIES 189,.871.01 133.441.55 71,815.44
The accompanying notes are an integral part of the financial 11033
statements
As per our report of even date attached.
For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors

Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

- A\ ﬁ TE—————
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per Shrawan Jalan Vidya Shah Deepak Mittal
Partner Director i Director

Membership No: 102102 DIN - 00274831 DIN - 00010337




Edel Give Foundation

Statement of Income and Expenditure

(Currency: Indian Rupees in Thousands)

Note For the year ended For the year ended

31 March 2019 31 March 2018
Revenue from operations
Donation Mobilized 13 471,604.30 275,151.18
Interest income 14 8,021.26 3,142.19
Total Revenue from operations 479,625.56 278,293.37
Expenses
Funds Deployed 25 345,071.14 195,390.87
Employee benefits expense 15 2,603.37 -
Depreciation, amortisation and impairment 2 404.01 279.65
Other expenses 16 77,233.68 51,626.81
Total expenses 425,312.20 247,297.33
Surplus for the year 54,313.36 30,996.04
Earnings per equity share (Face value of Rs. 1 each)
(1) Basic 19 5,431.34 3,099.60
(2) Diluted 5,431.34 3,099.60

The accompanying notes are an integral part of these financial statements 1to 33

This is the statement of Income and Expenditure referred to in our report of even date.

For S.R. Batliboi & Co LLP For and on behalf of the Board of Directors
Chartered Accountants
CAI Firm Registration Number :301003E/E300005 . g

ly l/\“ﬁ. u)/a/--“ v: e
Shrawan Jaian Vidya Shah Deepak Mittal
Partner Director Director
Membership No: 102102 DIN - 00274831 DIN - 00010337
Mumbai Mumbai
10 May 2019 10 May 2019




EdelGive Foundation

Cash Flow Statement

(Currency: Indian Rupees in Thousands)

For the year ended For the year ended
31 March 2019 31 March 2018
A Cash flow from operating activities
Swurplus for the year 54,313.36 30,996.04
Adjustments for
Inferest income (8,021.26) (3,142.19)
Depreciation 404.01 279.65
Provision for gratuity and compensated leave absences 43.00 -
Operating cash flow before working capital changes 46,739.11 28,133.50
Adjustments for working capital changes
Increase in trade payables 1,500.18 326,95
(Decrease) / Increase in other current Habilities 572.93 303.12
Increase in fixed deposit accrued interest 91.50 2,225.14
(Increase) / Decrease in Loans - 2,000.00
(Increase) / Decrease in other current assets (1,539.50) (333.99)
Cash generated from / (used in) operations 47,364.22 32,654.72
Taxes paid (net of refunds) (450.43) (109.19)
Net cash generated from / (used in) operating activities - A 46,913.79 32,545.53
B Cash flow from investing activities
{Increase) / Decrease in Fixed Deposits (Net) 48,500.00 (33,600.00)
Purchase of fixed assets (296.39) {669.96)
Investment in Govermnment Securities (15,625.99) -
Interest received 8,021.26 3,142.19
Net cash (used in) / generated from investing activities - B 40,598.88 (31,127.77)
C Cash flow from financing activities
Increase in Corpus Fund - 30,000.00
Net cash used in financing activities - C - 30,000.00
Net (decrease) / increase in cash and cash equivalents (A+B+C) 87,512.67 31,417.76
Cash and cash equivalents as at the beginning of the year 73,754.78 42,337.02
Cash and cash equivalents as at the end of the year 161,267.45 73,754.78

Notes:

—

Cash Flow statement has been prepared under the indirect method as set out in Ind AS 7 prescribed under the Companies Act
As per our report of even date attached.
2 Net figures have been reported on account of velume of transactions.

This is the cash flow statement referred to in our report of even date.

For S.R. Batliboi & Co LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm Registration Number :301003E/E300005 l 5 ! W
AV . )

l\r¢ W.—ps-. d},—’f’ —
per Shrawan Jalan ’ Vidya Shah Deepak Mittal
Partrer Director Director
Membership No: 102102 DIN : 00274831 DIN : 00010337
Mumbai Mumbat
10 May 2019 10 May 2019
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EdelGive Foundation

Notes to the financial statement for the year ended 31 March 2019

1. Corporate information:

EdelGive Foundation (‘the Company’) is incorporated on May 29, 2008 as non profit
company under Section 25 of the Companies Act, 1956. The Company is a subsidiary of
Edelweiss Financial Services Limited.

The Company’s primary focus is in the areas of education, women empowerment and
livelihood by building sustainable organisations that promotes social growth and innovation.

1.1 Basis of preparation:

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards)
Rules, 2015 (as amended from time to time).

For all periods up to and including the year ended 31 March 2018, the Company prepared its
financial statements in accordance with accounting standards notified under the section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP or previous GAAP). These financial statements for the year ended 31
March 2019 are the first financial statements of the Company prepared under Ind AS. Refer to
note 29 for information on how the Company has adopted Ind AS.

These financial statements have been prepared on a historical cost basis, except for certain
financial instruments such as, derivative financial instruments, and other financial instruments
held for trading, which have been measured at fair value. The financial statements are
presented in Indian Rupees (INR) and all values are rounded to the nearest thousands, except
when otherwise indicated.

1.2 Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division II
of the Schedule III to the Companies Act, 2013. An analysis regarding recovery or settlement
within 12 months after the reporting date (current) and more than 12 months after the reporting
date (non—current) is presented in “Note 26-Maturity analysis of assets and liabilities”.

Financial assets and financial liabilities are generally reported gross in the balance sheet. They
are only offset and reported net when, in addition to having an unconditional legally
enforceable right to offset the recognised amounts without being contingent on a future event,
the parties also intend to settle on a net basis in all of the following circumstances:

s The normal course of business
» The event of default
* The event of insolvency or bankruptey of the Company and or its counterparties




EdelGive Foundation

Notes to the financial

statement for the year ended 31 March 2019

1.3 Significant accounting policies

1.3.1 Recognition of Receipts and interest income

1.3.1.1

1.3.1.2

Donation mobilized
Donations/voluntary contributions which are made with a specific direction
that they shall form part of the corpus of the Company are added to Corpus
Fund and disclosed as a liability in the balance sheet and others are treated
as income as and when received. All donations received during the year are
towards the objectives of the Company.

Interest income

» Interest income is recognised on effective interest method
s Profit/loss on sale of investments is recognised on trade date basis

1.3.2 Financial instruments:

1.3.2.1

1.3.2.2

1.3.2.3

Date of recognition:

Financial assets and liabilities with exception of loans and borrowings are
initially recognised on the trade date, i.e. the date the Company becomes a
party to the contractual provisions of the instrument. This includes regular
way trades, purchases or sales of financial assets that require delivery of
assets within the time frame generally established by regulation or convention
in the market place. Loans are recognised when funds are transferred to the
customers’ account. The Company recognises borrowings when funds are
available for utilisation to the Company.

Initial measurement of financial instruments:

Financial assets and financial habilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

Day 1 profit and loss:

When the transaction price of the financial instrument differs from the fair
value at origination and the fair value is based on a valuation technique using
only inputs observable in market transactions, the Company recognises the
difference between the transaction price and fair value in net gain on fair
value changes. In those cases where fair value is based on models for which
some of the inputs are not observable, the difference between the transaction
price and the fair value is deferred and is only recognised in profit or loss
when the inputs become observable, or when the instrument is derecognised.




EdelGive Foundation
Notes to the financial

1.3.2.4

statement for the year ended 31 March 2019

Classification & measurement categories of financial assets and
liabilities:

The Company classifies all of its financial assets based on the business model
for managing the assets and the asset’s contractual ferms, measured at either:

Financial assets carried at amortised cost (AC)

A financial asset is measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The changes in carrying value of financial
assets is recognised in profit and loss account.

Financial assets at fair value through other comprehensive income (FYTOCI)

A financial asset is measured at FVTOCI if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding. The changes in fair value of financial assets is recognised in Other
Comprehensive Income.

Financial assets at fair value through profit or loss (FVTPL)

A financial asset which is not classified in any of the above categories are
measured at FVTPL. The Company measures all financial assets classified as
FVTPL at fair value at each reporting ate. The changes in fair value of
financial assets is recognised in Profit and loss account.

1.3.3 Financial assets and liabilities:

1.3.3.1

1.3.3.2

Amortized cost

The amortised cost of a financial asset is the amount at which the financial
asset is measured at initial recognition minus the principal repayments, plus
the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for
any loss allowance.

Financial assets at fair value through profit or loss:

Financial assets in this category are those that are not held for trading and
have been either designated by management upon initial recognition or are
mandatorily required to be measured at fair value under Ind AS 109.
Management only designates an instrument at FVTPL upon initial
recognition when one of the following criteria are met. Such designation is
determined on an instrument-by-instrument basis.




EdelGive Foundation

Notes to the financial statement for the year ended 31 March 2019

+ The designation eliminates, or significantly reduces, the inconsistent
treatment that would otherwise arise from measuring the assets or
liabilities or recognising gains or losses on them on a different basis; or

Financial assets at FVTPL are recorded in the balance sheet at fair value.
Changes in fair value are recorded in profit and loss with the exception of
movements in fair value of liabilities designated at FVTPL due to changes in
the Company’s own credit risk. Such changes in fair value are recorded in the
own credit reserve through OCI and do not get recycled to the profit or loss.
Interest earned or incurred on instruments designated at FVTPL is accrued in
interest income or finance cost, respectively, using the EIR, taking into
account any discount/ premium and qualifying transaction costs being an
integral part of instrument. Interest earned on assets mandatorily required to
be measured at FVTPL is recorded using contractual interest rate.

1.3.4 Reclassification of financial assets and liabilities

The Company does not reclassify its financial assets subsequent to their initial
recognition, apart from the exceptional circumstances in which the Company acquires,
disposes of, or terminates a business line. The Company didn’t reclassify any of its
financial assets or liabilities in current period and previous period.

1.3.5 Impairment of financial assets:

The Company records provisions based on expected credit loss model (“ECL™) on all
loans, other debt financial assets measured at amortised cost together with undrawn
loan commitment and financial guarantee contracts, in this section all referred to as
“Financial instrument”. Equity instruments are not subject to impairment.

ECL is a probability of weighted estimate of credit losses. A credit loss is the
difference between the cash flows that are due to an entity in accordance with the
contract and the cash flows that the entity expects to receive discounted at the original
effective interest rate. Because ECL consider the amount and timing of payments, a
credit loss arises even if the entity expects to be paid in full but later than when
contractually due,

Simplified approach

The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on trade receivables. The application of simplified approach does not require
the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial
recognition. The Company uses a provision matrix to determine impairment loss
allowance on portfolio of its receivables. The provision matrix is based on its
historically observed default rates over the expected life of the receivables. However, if
receivables contain a significant financing component, the Company chooses as its
accounting policy to measure the loss allowance by applying general approach to
measure ECL.

1.3.6 Write-offs:

Financial assets are written off either partially or in their entirety only when the

Company has no reasonable expectation of recovery.
Ze Foy,
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EdelGive Foundation

Notes to the financial statement for the year ended 31 March 2019

1.3.7 Determination of fair value:

The Company measures financial instruments, such as, derivatives at fair value at each
reporting date. Fair value is the price that would be received to sell an asset or paid to
transter a liability in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

* In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset
or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a non-
financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use. The Company uses
valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs. In order to show how fair values
have been derived, financial instruments are classified based on a hierarchy of
valuation techniques, as summarised below:

Level 1 financial instruments:

Those where the inputs used in the valuation are unadjusted quoted prices from active
markets for identical assets or liabilities that the Company has access to at the
measurement date. The Company considers markets as active only if there are
sufficient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available
on the balance sheet date.

Level 2 financial instruments:

Those where the inputs that are used for valuation and are significant, are derived from
directly or indirectly observable market data available over the entire period of the
instrument’s life.

Level 3 financial instruments:

Those that include one or more unobservable input that is significant to the
measurement as whole.

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the
hierarchy by re-assessing categorization (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting
period. The Company periodically reviews its valuation techniques including the
adopted methodologies and model calibrations.

Therefore, the Company applies various techniques to estimate the credit risk
associated with its financial instruments measured at fair value, which include a
portfolio-based approach that estimates the expected net exposure per counterparty
over the full lifetime of the individual assets, in order to reflect the credit risk of the

individual counterparties for non-collateralised financial instruments. ;
Fo )
e U‘? ' /—\
o
n :“Q/\% 3




EdelGive Foundation

Notes to the financial statement for the year ended 31 March 2019

1.3.8

1.3.9

The Company evaluates the levelling at each reporting period on an instrument-by-
instrument basis and reclassifies instruments when necessary based on the facts at the
end of the reporting period.

Earnings per share:

Basic eamnings per share is computed by dividing the net profit after tax attributable to
the equity shareholders for the year by the weighted average number of equity shares
outstanding for the year.

Diluted earnings per share reflect the potential dilution that could occur if securities or
other contracts to issue equity shares were exercised or converted during the year.
Diluted earnings per share is computed by dividing the net profit after tax attributable
to the equity shareholders for the year by weighted average number of equity shares
considered for deriving basic earnings per share and weighted average number of
equity shares that could have been issued upon conversion of all potential equity
shares.

Foreign currency transaction:

The Standalone Financial Statements are presented in Indian Rupees which is also
functional currency of the Company. Transactions in currencies other than Indian
Rupees (i.e. foreign currencies) are recognised at the rates of exchange prevailing at the
dates of the transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in
which they arise.

1.3.10 Retirement and other employee benefit:

1.3.10.1 Provident fund and national pension scheme:

The Company contributes to a recognised provident fund and national
pension scheme which is a defined contribution scheme. The contributions
are accounted for on an accrual basis and recognised in the statement of
profit and loss.

1.3.10.2 Gratuity:

The Company’s gratuity scheme is a defined benefit plan. The Company’s
net obligation in respect of the gratuity benefit scheme is calculated by
estimating the amount of future benefit that the employees have eamed in
return for their service in the current and prior periods, that benefit is
discounted to determine its present value, and the fair value of any plan
assets, if any, is deducted. The present value of the obligation under such
benefit plan is determined based on independent actuarial valuation using
the Projected Unit Credit Method.
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Re-measurement, comprising of actuarial gains and losses, the effect of the
asset ceiling, excluding amounts included in net interest on the net defined
benefit liability and the return on plan assets (excluding amounts included in
net interest on the net defined benefit liability), are recognised immediately
in the balance sheet with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur.

Remeasurement are not reclassified to profit or loss in subsequent periods.
1.3.10.3 Compensated absences:

The eligible employees of the Company are permitted to carry forward
certain number of their annual leave entitlement to subsequent years, subject
to a ceiling. The Company recognises the charge in the statement of profit
and loss and corresponding liability on such non-vesting accumulated leave
entitlement based on a valuation by an independent actuary. The cost of
providing annual leave benefits is determined using the projected unit credit
method.

1.3.11 Property, plant and equipment:

Property plant and equipment is stated at cost excluding the costs of day-to-day
servicing, less accumulated depreciation and accumulated impairment in value.
Changes in the expected useful life are accounted for by changing the amortisation
period or methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent costs are included in the asset’s carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognized when replaced. All other repairs and maintenance are recognized
in profit or loss during the reporting period, in which they are incurred.

Depreciation is recognised so as to write off the cost of assets (other than freehold land
and properties under construction) less their residual values over their useful lives.
Depreciation is provided on a written down value basis from the date the asset is ready
for its intended use or put to use whichever is earlier. In respect of assets sold,
depreciation is provided upto the date of disposal.

As per the requirement of Schedule II of the Companies Act, 2013, the Company has
evaluated the useful lives of the respective fixed assets which are as per the provisions
of Part C of the Schedule 11 for calculating the depreciation. The estimated useful lives
of the fixed assets are as follows:

Nature of assets Estimated useful lives

Computers - End user devices, such as desktops, laptops, etc. | 3 years
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1.3.12 Impairment of non-financial assets:

The Company assesses at each balance sheet date whether there is any indication that
an asset may be impaired based on internal/external factors. If any such indication
exists, the Company estimates the recoverable amount of the asset. If such recoverable
amount of the asset or the recoverable amount of cash generating unit which the asset
belongs to is less than its carrying amount, the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is recognized
in the statement of profit and loss. If at the balance sheet date there is an indication that
a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the impairment is reversed subject to a maximum carrying value of the
asset before impairment.

1.3.13 Provisions and other contingent liabilities:

Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount of
the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows to net present value using an
appropriate pre-tax discount rate that reflects current market assessments of the time
value of money and, where appropriate, the risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount
cannot be made, is disclosed as a contingent liability. Contingent liabilities are also
disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company. Claims against
the Company, where the possibility of any outflow of resources in settlement is remote,
are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in
the recognition of income that may never be realised. However, when the realisation of
income is virtually certain, then the related asset is not a contingent asset and is
recognised.

1.3.14 Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less.

1.4 Significant accounting judgements, estimates and assumptions :

In the application of the Company’s accounting policies, which are described in note 4, the
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affect
both current and future periods.
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Notes to the financial statement for the year ended 31 March 2019

Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the
management has made in the process of applying the Company’s accounting policies and that
have the most significant effect on the amounts recognised in the financial statements.

14.1

1.4.2

Fair value of financial instruments:

The fair value of financial instruments is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction in the principal (or most
advantageous) market at the measurement date under current market conditions (i.e., an
exit price) regardless of whether that price is directly observable or estimated using
another valuation technique. When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be derived from active markets, they are
determined using a variety of valuation techniques that include the use of valuation
models. The inputs to these models are taken from observable markets where possible,
but where this is not feasible, estimation is required in establishing fair values.
Judgements and estimates include considerations of liquidity and model inputs related
to items such as credit risk (both own and counterparty), funding value adjustments,
correlation and volatility.

Impairment of Financial assets:

The measurement of impairment losses across all categories of financial assets requires
judgement, in particular, the estimation of the amount and timing of future cash flows
and collateral values when determining impairment losses and the assessment of a
significant increase in credit risk. These estimates are driven by a number of factors,
changes in which can result in different levels of allowances.

The Company’s ECL calculations are outputs of models with a number of underlying
assumptions regarding the choice of variable inputs and their interdependencies.
Elements of the ECL models that are considered accounting judgements and estimates
include:

*PD calculation includes historical data, assumptions and expectations of future
conditions.

« The Company’s criteria for assessing if there has been a significant increase in credit
risk and so allowances for financial assets should be measured on a life-time expected
credit loss and the qualitative assessment

» The segmentation of financial assets when their ECL is assessed on a collective basis

* Development of ECL models, including the various formulas and the choice of inputs
* Determination of associations between macroeconomic scenarios and, economic
inputs, such as unemployment levels and collateral values, and the effect on PDs, EAD
and LGD

*Selection of forward-looking macroeconomic scenarios and their probability
weightings, to derive the economic inputs into the ECL models

It is Company’s policy to regularly review its models in the context of actual loss
experience and adijust when necessary.
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1.4.3 Impairment of Non-Financial assets:

The Company assesses at each reporting date whether there is an indication that an
asset may be impaired. If any indication exist, the company estimates the asset’s
recoverable amount. An asset’s recoverable amount is higher of an asset’s fair value
less cost of disposal and its value in use. Where the carrying amount exceeds its
recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

1.4.4 Provisions and contingent liabilities:

‘The Company operates in a regulatory and legal environment that, by nature, has a
heightened element of litigation risk inherent to its operations. As a result, it is
involved in various litigation, arbitration and regulatory investigations and proceedings
in the ordinary course of its business.

When the Company can reliably measure the outflow of economic benefits in relation
to a specific case and considers such outflows to be probable, the Company records a
provision against the case. Where the probability of outflow is considered to be remote,
or probable, but a reliable estimate cannot be made, a contingent liability is disclosed.

Given the subjectivity and uncertainty of determining the probability and amount of
losses, the Company takes into account a number of factors including legal advice, the
stage of the matter and historical evidence from similar incidents. Significant
judgement is required to conclude on these estimates.

1.4.5 Provisions for Income Taxes:
There is no provision for tax made in the accounts as the Company has been registered
under section 12AA of the Income Tax Act, 1961, hence it is exempt.

1.5 Standards issued but not yet effective :
Prepayment Features with Negative Compensation (Amendments to Ind AS 109):
The amendments to Ind AS 109 clarify that for the purpose of assessing whether a prepayment
feature meets the SPPI condition, the party exercising the option may pay or receive reasonable
compensation for the prepayment irrespective of the reason for prepayment. In other words,
prepayment features with negative compensation do not automatically fail SPPI. These

amendments are to be applied for annual periods beginning on or after 1 April, 2019.

The application of these amendments is not likely to have a material impact on the Financial
Statements.

Annual Improvements to Ind AS (2018):
Ind AS 12 Income taxes:
The amendments clarify that an entity should recognise the income tax consequences of

dividends in profit or loss, other comprehensive income or equity according to where the entity
originally recognised the transactions that generated the distributable profits. This is the case

irrespective of whether different tax rates apply to distributed and undistributed profits. These

amend ¢ to be applied for annual periods beginning on or after 1 April 2019 ?‘5\—\30' & Co
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Plan Amendment, Curtailment or Settlement {Amendments to Ind AS 19):

The amendments clarify that the past service cost (or of the gain or loss on settlement) is
calculated by measuring the defined benefit liability (asset) using updated assumptions and
comparing benefits offered and plan assets before and after the plan amendment (or
curtailment or settlement) but ignoring the effect of the asset ceiling {that may arise when the
defined benefit plan is in a surplus position). The change in the effect of the asset ceiling that
may result from the plan amendment (or curtailment or settlement) is determined in a second
step and is recognised in the normal manner in other comprehensive income.

An entity is also now required to use the updated assumptions from this remeasurement to
determine current service cost and net interest for the remainder of the reporting period after
the change to the plan. In the case of the net interest, for the period post plan amendment, the
net interest is calculated by multiplying the net defined benefit liability (asset) as remeasured
under Ind AS 19 with the discount rate used in the remeasurement (also taking into account the
effect of contributions and benefit payments on the net defined benefit liability (asset)).

These amendments are to be applied to plan amendments, curtailments or settiements
occurring on or after 1 April 2019. The application of these amendments is not likely to have a
material impact on the Financial Statements.




